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TIPS FOR BUYING A HOME 
By: Bijal M. Jani, Esq. 

 
 
Recently, the Federal Reserve once again raised the interest 
rates in an attempt to keep inflation under control. The 
direct consequences of the interest rate hikes are being felt 
in the weakening sales of the residential real estate market. 
Although forecasted since the beginning of 2006, the 
residential real estate market seems to have finally shifted 
into a “buyer’s market”. That is, the supply of single family 
homes, condominiums, and cooperatives available for sale is 
now much higher than in 2005 and buyers are less willing to 
engage in bidding wars, resulting in a decline in sales prices 
of residential homes. So, for the savvy purchaser, now may 
be the perfect time to get a great deal on the purchase of a 

single family home, condominium, or cooperative apartment. 
 
Besides the obvious benefits of home ownership such as equity and value 
appreciation, the tax advantages of owning a home are as follows: 
 

1. The interest paid on the mortgage is tax deductible. 
2. Fees paid to a mortgage lender during the course of financing the 

purchase of a home, also known as “points”, are tax deductible. 
3. Subject to specific restrictions, some of the interest paid on a home equity 

loan or line of credit may be tax deductible. 
4. Interest paid on loans to make substantial improvements to a home, such 

as “capital improvements”, are tax deductible. A word of caution: 
claiming a tax deduction on capital improvements may subject the 
homeowner to a reassessment of the overall real property taxes. 

5. Property taxes paid by the homeowner are fully tax deductible. 
6. Costs associated with an area of the home that is utilized for business 

purposes such as a home-based business may be tax deductible. 
7. Costs to sell a home, such as real estate broker fees, legal fees, and costs 

incurred to make the home more “saleable” are tax deductible. 
8. Pursuant to the Taxpayer Relief Act of 1997, a capital gains exclusion can 

be claimed for the profits derived from the sale of a home. 
9. Moving costs due to change of employment may be tax deductible. 
10. Some first-time purchasers of a home may be able to qualify for a 

mortgage interest tax credit of upto 20% of the mortgage interest 
payments.  

 



To find an affordable yet suitable home, most people utilize the services of a real 
estate agent or broker. While many fine properties are sold directly by the owner, a 
real estate agent or broker may be able to offer a wider inventory of homes for sale, 
as well as offer assistance in negotiating terms of the sale, and handle details of the 
purchase. In some states, the real estate agent prepares a contract of sale between 
the parties, with the contract being subject to an attorney review period for any 
changes that the parties may wish to incorporate into the transaction. 
 
The real estate agent or broker should be experienced in the buying and selling of 
real estate, as well as be ethical, professional, and knowledgeable. Generally, 
positive referrals through friends and family who have recently utilized the services 
of a particular agent or broker may help in deciding which agent or broker’s service 
should be used. Real estate agents or brokers work on a commission basis, with 
their fees usually being paid by the sellers. If the transaction involves a seller’s agent 
and a buyer’s agent, the commission is usually divided equally between the two 
brokers. 

 
After deciding on a real estate agent or broker to work with and finding the “right” 
home, the next query should be about the offer that is to be made on the purchase of 
the home. Before making an official offer to the seller, consider the maximum price 
you can afford, prices for the comparable homes in the surrounding area, the local 
real estate market disposition, and the seller’s particular requirements. Once the 
terms of the purchase are agreed upon, the services of an experienced and 
competent attorney should be retained to negotiate and review the terms and 
conditions of the transactions, as well as many other aspects of the transaction. This 
is critical since the seller’s real estate agent or broker works for the seller, and 
therefore is protecting the interests of the seller, not the buyer. Also, a real estate 
agent or broker’s legal knowledge is very limited, unlike an attorney who specializes 
in real property law.  

 
The purchase of real estate is generally the largest source of investment that the 
average person makes in a lifetime. While it is not required that a purchaser hire an 
attorney to represent him/her when purchasing a home, the transaction involves 
many aspects of real property law that the general public may not be aware of, such 
as title issues, financing options, and filing requisite legal documents to record the 
transaction.       Rather than jeopardize such a large investment as the purchase of a 
home, it is prudent to utilize the services of an attorney who can help prevent some 
problems from ever occurring, and help resolve some problems prior to closing. 

 
For example, a lawyer may help resolve issues that may arise from results of a home 
inspections that reveal termite infestation, molding, asbestos, high levels of radon, or 
lead-based paint in the premises. Also, in properties that have been altered, it is 
important to ensure that the alterations comply with local and state regulations. 
Further, the services of an attorney are vital when title or financing issues delay or 
prevent a closing from taking place. An experienced attorney can work diligently to 
resolve the pending issues to ensure that the downpayment deposit is not 



jeopardized. Lastly, an attorney can review title issues so that the property is 
transferred without any pending encumbrances. 

 
When purchasing a home and prior to closing, the following items concerning the 
interior and exterior of the home should be considered: cracks in the basement or 
floors may indicate structural defects; uneven drywall and paint may be due to 
leakage or cracks; stains on the ceiling may be caused by water leakage; foundation 
walls with cracks may be due to serious damage; clogged gutters may cause damp 
walls; uneven window borders may be due to defective insulation or installation. A 
home inspection from a licensed home inspector can help resolve these issues prior 
to closing.  
 
As mentioned earlier, it is important to utilize the services of competent individuals 
to ensure that your home-buying experience is a smooth and satisfying one. 

  
  
 
 
 
  
 
 


